VC&PE Exits in 2006

The calendar year 2006 saw a total of 29 exits made by the VC/PE community in the Indian
marketplace. The Information Technology sector saw the maximum number of exits made
and also the maximum amount generated through the exits, witnessing 10 exits worth US$
380.84 million. In terms of the number of exits made, the Infrastructure sector followed the IT
sector with 6 exits worth US$ 193.79 million. Pharmaceutical and Healthcare sector followed
the IT sector in terms of the amount generated through exits. This sector saw US$ 349.5
million being generated through 5 exits.

The year's biggest exit was by TPG Newbridge (formerly known as Newbridge Capital) from
Matrix Laboratories worth US$ 270 million, generating a return of 107.7%. TPG sold off its 26%
stake in Matrix Laboratories, in a strategic deal, to Mylan Laboratories, a US based
pharmaceutical company. TPG Newbridge had initially bought the 26% stake in Matrix
Laboratories for US$ 130 million in 2004.

The other noteworthy exit was made by ChrysCapital LLC from Gammon India. The private
equity investor had invested US$ 20 million in November 2004 for a 12% stake in the
company.

In October, 2005 ChrysCapital did a similar exit by selling 4% stake in Gammon India for Rs.
380 per share, bringing down its stake from 12% to 8%. Moreover, its shareholding diluted to
around 7% subsequent to the construction major's GDR issue in the first quarter of 2006. The
private equity firm finally sold its remaining 7% stake, in block deals, to a FIl at around Rs. 525
per share in the secondary market With its initial outlay of US$ 20 million, ChrysCapital
generated a sale of US$ 95.55 million, a return of 4.75 times in just 15 months.

IL&FS Investment Managers Limited (IIML) holds the distinction for making the maximum
number of exits in the calendar 2006. [IML, one of the premier private equity firms in India,
made no less than 8 exits across a vast gamut of sectors such as retail, IT, infrastructure,
hospitality and lifesciences.

The most preferred route of exit adopted by the VC&PE firms was sale to third party investors.
This route was implemented in 9 of the 29 exits taken place in the calendaryear 2006.

Date: March 08, 2007

Disclaimer: The exit table has been prepared on the basis of the data present in public domain and on
confirmation from the firms involved in the transaction. The undisclosed section of the table includes those
transactions whose exit value were not disclosed.
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